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Forecast Expected to Improve — AdditionalWater Supplies to be Made Available

02/26/2010

Contact: Kendra Barkoff (202) 208-64 16

WASHINGTON, D.C. — Secretary of the Interior Ken Salazar today announced the Bureau of Reclamation’s Initial
2010 CentralValley Project (CVP) Water Supply Forecast and steps the United States governmentis takingto
seek additionalwatersupplies for drought-strickenfarmers. Snowpackand runoff forecasts are significantly
improved over the pastthree yearsand, if currentweatherpatternscontinue, Californiamay have an “average” or
better water year.

If 2010 is an average wateryear, allocationscan be anticipatedas follows:

e Senioragriculturalwaterusers along the Sacramentoand San Joaquinrivers willbe allocated 100 percent
of theircontractquantities(approximately2.4 million acre feet),

¢ Friant Division agricultural water service contractors will be allocated 100 percentof Class 1 water;

s Eastside Divisionagriculturalcontractors(StanislausRiver)willbe allocated 100 percentof theircontract
quantities(155,000 acre-feet);

o Agriculturalwaterservice contractors north of the Delta will be allocated 100 percentof theircontract
quantities;

¢ Agriculturalwaterservice contractorssouth of the Deltawillbe allocated 30 percentof theircontract
quantities;

¢ Municipaland industrialwaterservice contractorsnorth of the Delta willbe allocated 100 percent,and those
south of the Delta, 75 percent;

o Wildlife refuges northand south of the Delta will be allocated 100 percentof their“Level 2” water
(approximately400,000 acre feet).

These potentialallocationsare good news for the large majorityof waterusers served by the CentralValley
Project; however,the three previous years of droughtand uncertaintyregardingthis wateryearpresentserious
water supply challenges for west valley south of Delta agricultural water service contractors. In recognition of this
fact, Secretaryof the InteriorKen Salazarhas directed the Departmentof the Interiorto work with other federal and
state agencies and other parties to secure additionalwateropportunitiesfor farmers south of the Delta.

“Valley farmers have suffered tremendouslyduring California’sthree year drought,” said Salazar. “With the support
and guidance of Senator Feinstein, Senator Boxer, Congressmen Costa and Cardoza, and a number of
stakeholders, the Department has identified actions that will provide additional water on top of what an average
water year would deliver.”

Underthe Interiorinitiative,it is expected thatthe additionalwatersupplies secured throughthe collective efforts of
federal and state agencies and many stakeholdersare likely to be in the range of 150,000 to 200,000 acre feet,
amountsthatrepresentapproximately8 to 10 percent of the south of Delta agriculturalwaterservice contract
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quantities. These amounts represent new water supplies for 2010 that were not previously available to the west
side. They would add to othersupplies availableto west side farmers throughtheirown efforts and planning.

To augmentinterior’sinitiative the Departmentof Agriculturehas resources for farmers and communities
available. “The US Department of Agriculture is committed to using its resources to help farmers in the Central
Valley,” said Secretary Vilsack. “Next week a team from USDA headquarters will go to California to work with local
USDA staff from Rural Development, the NaturalResources ConservationService and the Farm Service Agency to
ensure thatour farm and communityprograms are readyto be deployed and to ensure our conservationprograms
willprovide more waterin the Valleyoverthe long term.”

Assumingthe necessaryagreementsand permits can be secured, the actionsthatare expected to provide
additionalsupplies to the west side include: securingwaterfrom urbanwatersuppliersin exchangearrangements;
capturingand using excess restorationflows in the Mendota Pool; improved operationsthroughmore precise
compliance with Old and Middle River flows by the Bureauof Reclamationand the State Water Project; additional
watertransfersto be made availablefrom senior east side waterusers to the west side, over and above customary
eastto westside transfers; and authorizationof additionalpumping capacityat Banks Pumping Plantby the U.S.
Corps of Engineers during times that are not restricted by water rights permit conditions or environmental
requirements.

The measures that do not require additional agreements or permits will be implemented immediately. The
Departmentwillwork withthe state and other stakeholderson an on-going basis to confirmthatprogress is being
made to secure these additional supplies.

“The Interior Department and my colleagues on the Federal Bay Delta Leadership Committee will work diligently
and aggressivelyto provide these augmentedwatersupplies, based on the recognitionthatthis is a one-year,
stop-gap measureto reduce the pain felt by farmers on the west side of the San JoaquinValley,” said Salazar.
“Deliveringthese watersupplies willrequire the cooperationof manyparties, and we are pleased thatotherwater
users and stakeholders, with the active encouragement of Senator Feinstein, are stepping up to the plate to make it
happen.”

Althoughcurrentweatherpatternssuggest that2010 may be an averageor better wateryear for California,the
Bureau of Reclamation and the State of California also provide an official allocation at this time of year. That
allocation is based on a “dry year” forecast which assumes, essentially, that there is little or no additional
precipitationover the balance of the wateryear. For more detailed informationaboutthe initial2010 CentralValley
Project watersupply forecast, please go to http://www.usbr.gov/mp/pa/watet nderthis scenario, some junior
agriculturalinterests north and south of the Deltawould receive an allocationof 5 percentof theirwaterservice
contracts.

The Secretary further noted that “[tlhe reality is that the Bay Delta ecosystem has collapsed, and a major, long-term
solutionis needed to secure reliable waterflows. We are looking forwardto inputfrom the NationalAcademy of
Sciences on these questions and will continueto aggressivelypursue a comprehensive watersupply and
restorationplan, working closely with Governor Schwarzeneggerand histeam, Senators Feinsteinand Boxer,
Congressman George Millerand othermembers of the delegation,and all stakeholders,so that Californiacan have
a sustainable water future.”
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